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which ultimately leads to sickness."*

Limited resources cf small-scale industrial units do not
permit any margin for error.-0 Therefore, one must be very
careful at the formation stage itself.

A study made by the Indian Institute of Economics,
Hyderabad has revealed that tedious procedures for obtaining
credit, insufficient credit facilities, delay in supplies of raw-
materials, transportation bottlenecks, delay in allotment and
distribution. lack of proper quality of raw-materials, financial
management and finances are causes of sickness/0 The
Industries Department, Andhra Pradesh has also attempted to
analyse sickness in industry. A survey by it has revealed that
sickness was due to disputes among partners, lack of interest
of entrepreneurs, inadequate finances, markets and raw-materials.
Table 2.3 reveals that many units had become sick due to
lack of enough finances. No unit became sick, however, on
account of labour trouble.

Table 2.3

CAUSES FOR SICKNESS AS PER INDUSTRIES
DEPARTMENT

Causes
	No. of Units

Inadequate finances
	87

Diversion of funds which has suited
	

in working capital deficiency
	5

Marketing
	16

Raw-materials
	25

Combination of above causes
	73


	206

Source:  Industries Department,   Andhra Pradesh,   Sick   indus-
trial units in small sector, Revival Programme.
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